
 

RELATED PARTY TRANSACTIONS POLICY 
 
1. Preamble 
 
1.1. The Board (as defined below) of Colgate-Palmolive (India) Limited (the “Company”) has 
adopted the following Policy and procedures with regard to Related Party Transactions (RPTs) 
(as defined below). 
 
1.2. This Policy (as defined below) has been formulated to regulate transactions between the 
Company and its Related Parties (as defined below) based on the laws and regulations 
applicable to the Company from time to time. 
 
2. Purpose 
 
This Policy on RPTs has been framed pursuant to requirements prescribed under the 2013 Act 
(as defined below) and the Securities Exchange and Board of India (Listing Obligation & 
Disclosure Requirements) Regulations, 2015 (Listing Regulations). This Policy is intended to 
ensure that transactions between the Company and its Related Parties are approved and 
reported in accordance with the provisions of the 2013 Act and the Listing Regulations. The 
RPTs are also subject to the Inter-Company Pricing Policy of Colgate Palmolive Company-USA 
which applies to all group companies of Colgate Palmolive Company-USA established and 
operating worldwide. This Policy has been framed to provide a framework to the Company for 
entering into RPTs which are in the best interest of the Company and its shareholders. 
 
3. Definitions 
 
“2013 Act” means the Companies Act, 2013 and includes the rules, orders, circulars, and 
notifications issued thereunder. 
 
“Arm’s Length Transaction” means a transaction between two Related Parties that is 
conducted as if they were unrelated, so that there is no conflict of interest. 
 
“Audit Committee” means the Audit Committee constituted by the Board of the Company in 
terms of the provisions of the 2013 Act and the Listing Regulations. 
 
“Board” means the Board of Directors of the Company. 
 
“Director” means a director appointed to the Board of the Company. 
 
“Key Managerial Personnel or KMP” means the Key Managerial Personnel of the Company in 
terms of the 2013 Act. 
 
“Material Related Party Transaction or MRPT” means a transaction with a related party, if the 
transaction(s) to be entered into individually or taken together with previous transactions during 



 

a financial year, exceeds rupees one thousand crore or ten per cent of the annual consolidated 
turnover of the Company as per the last audited financial statements of the Company, 
whichever is lower. 
 
Notwithstanding the above, (with effect from July 01, 2019), a transaction involving payments 
made to a related party with respect to brand usage or royalty shall be considered material if the 
transaction(s) to be entered into individually or taken together with previous transactions during 
a financial year, exceed five percent of the annual consolidated turnover of the Company as per 
the last audited financial statements of the listed entity. 
 
“Policy” means this Related Party Transactions Policy which has been approved by the Audit 
Committee and the Board of the Company. 
 
“Related Party” means a related party as defined under sub-section (76) of Section 2 of the 
2013 Act or under the applicable accounting standards read with Regulation 2 (zb) of the Listing 
Regulations. 
 
“Related Party Transaction or RPT” means a transaction as defined under Regulation 2(zc) 
of the Listing Regulations or under other applicable provisions of the Act or the rules thereunder. 
 
“Relative” means a relative as defined under section 2(77) of the 2013 Act and rules 
prescribed thereunder. 
 
“Transactions in the ordinary course of business” means transactions which are in the 
ordinary course of business as per judicial precedents in India or as may be prescribed under 
the applicable laws, regulations and secretarial standards.  
 
Capitalized terms used but not defined herein shall have the same meaning as assigned thereto 
in the 2013 Act, the Listing Regulations or any other applicable laws or regulations, as the case 
may be. 
 
4. Declaration of Related Parties and identification of potential RPTs 
 
4.1. Each Director and KMP of the Company is responsible for: 
 

(i) disclosing to the Company Secretary in the appropriate form, details of all their 
Relatives, firms / body corporates and their corresponding interests therein, that may fall 
within the definition of a “Relative” or “Related Party” (vis-à-vis the Company) as 
prescribed in the 2013 Act and the Listing Regulations. This disclosure shall be made on 
an annual basis with a corresponding responsibility to provide updates on the same in 
case of any modification or inclusion to the information thus provided; and 

 
(ii) providing notice to the Board and the Audit Committee in the appropriate form, of any 
potential RPT (involving them, or their Relatives, or firms / body corporates in which they 



 

or their Relatives are interested) that the Company may be entering into, along with any 
additional information about the transaction / the Related Party that the Board and the 
Audit Committee may reasonably request. The Board and the Audit Committee shall 
have the final right to determine whether an impugned transaction does, in fact, 
constitute an RPT and require compliance with this Policy. 

 
4.2. The Company strongly prefers to receive such notice (of any potential RPT) at least 15 
days in advance of a Board / Audit Committee meeting, so that the Board and the Audit 
Committee have adequate time to obtain and review information regarding the same. In an 
event where the above notice is received by the Company less than 15 days in advance of a 
meeting, then the Audit Committee and the Board shall have final discretion whether to consider 
and review such information or not. 
 
4.3. In addition to the above, the Board and the Audit Committee are empowered to undertake 
an independent assessment of transactions proposed to be executed by the Company in order 
to ascertain whether the same are proposed to be executed with Related Parties. Special focus 
shall be given to such transactions that fall beyond the monetary thresholds prescribed for RPTs 
under section 188 of the 2013 Act and Regulation 23 of the Listing Regulations. 
 
5. Prior Approval of the Audit Committee 
 
5.1. Unless specified otherwise under the 2013 Act and the Listing Regulations, all RPTs shall 
require prior approval of the Audit Committee, whether at a meeting or by resolution by 
circulation or through electronic mode. Further, only those Members of the Audit Committee, 
who are independent directors, shall approve related party transaction(s). 
 
5.2 The Chief Financial Officer of the Company shall prepare and present a report on all RPTs 
to the Audit Committee for its prior approval. The details of all RPTs shall be placed before the 
Audit Committee, as specified in clause 8 of this Policy.  
 
5.3. The Audit Committee may grant omnibus approval for RPTs which are regular and 
repetitive in nature for a maximum period of one year, and fresh approval would be required 
after the expiry of one year. Before granting such approval, the Audit Committee must be 
satisfied with the need to grant such approval and that such approval is in the interest of the 
Company. Such omnibus approval shall specify: 
(i) the name(s) of the Related Party; 
(ii) nature of transaction that can be entered into; 
(iii) period of transaction that can be entered into; 
(iv) maximum amount of transaction that can be entered into; 
(v) the indicative base price / current contracted price and the formula for variation 
in the price, if any; and 
(vi) such other conditions as the Audit Committee may deem fit. 
 



 

5.4. In case the need for RPTs cannot be foreseen and the aforesaid details are not available, 
the Audit Committee may grant its omnibus approval for such RPTs with the condition that the 
value of such transaction shall not exceed INR 1 crore per transaction. On a quarterly basis, the 
Audit Committee shall review the details of RPTs entered into by the Company pursuant to each 
of the omnibus approvals given. 
 
5.5. RPTs which require shareholders’ approval (as mentioned under Clause 7 below) may not 
be covered under the omnibus approval by the Audit Committee. 
 
5.6. At each of its meetings, the Audit Committee shall be provided with the details of each new, 
existing or proposed RPT, including the terms of the transaction, the business purpose of the 
transaction, and the benefits to the Company and to the relevant Related Party. Any member of 
the Audit Committee who has a potential interest in any RPT shall recuse himself or herself and 
abstain from discussion and voting on the approval of such RPT. 
 
6. Board Approval of RPTs 
 
Except the RPTs which are at arm’s length and in the ordinary course of business, all other 
RPTs shall require prior approval of the Board. The Board shall review and approve the RPT by 
taking into consideration the factors set forth in clause 9 of this Policy and any other factor 
which may be relevant to such a transaction. Any Director, whether directly or indirectly 
interested in the RPT shall abstain from participating in the discussions during any meeting in 
which such a transaction is discussed and approved. 
 
7. Shareholders’ approval of RPTs 
 
7.1 Under the Listing Regulations 
 
All MRPTs, even if they are at arm’s length and in the ordinary course of business, shall require 
approval of the shareholders through a resolution and no related party shall vote to approve 
such resolutions whether the entity is a related party to the particular transaction or not. 
 . 
 
7.2 Under the 2013 Act 
 
Except the RPTs which are at arm’s length and in the ordinary course of business, all other 
RPTs which are above the threshold limits specified under the 2013 Act shall require approval 
of the shareholders by way of a resolution. Any shareholder who is a Related Party in relation to 
such RPT for which the said resolution is required to be passed, shall not vote to approve such 
resolution. The explanatory statement to be annexed to the notice of a general meeting 
convened shall contain the following particulars, namely: 
 
(i) Name of the Related Party ; 
(ii) Name of the Director or KMP who is related, if any; 
(iii) Nature of relationship; 



 

(iv) Nature, material terms, monetary value and particulars of the contract or arrangement; and 
(v) Any other information relevant or important for the members to take a decision on the 
proposed resolution. 
 
 
8. Items to be disclosed in the agenda of the Board meeting and the Audit Committee 
meeting 
 
The following items shall be disclosed in the agenda of the Board meeting and the Audit 
Committee meeting at which any resolution pertaining to an RPT is proposed to be considered 
for their approval: 
 
(i) Name of the Related Party and nature of the relationship; 
(ii) The nature, duration of the contract and the particulars of the contract; 
(iii) The material terms of the contract including the value; 
(iv) Any advance paid / received for the contract or arrangement; 
(v) The manner of determining the pricing and other commercial term, both included as a part of 
the contract or not included as a part of the contract; 
(vi) Whether all factors relevant to the contract have been considered;  
(vii) Valuation Report and explanation/validation for ordinary course and arms length for RPT, 
wherever required; and 
(viii) Any other item as it may deem fit. 
 
9. Factors to be considered in approving RPTs 
 
9.1 In determining whether to approve an RPT, the Board/Audit Committee will consider the 
following factors, among others, to the extent relevant to the RPT: 
(i) terms of the RPT, where such RPT should be on arm’s length basis; 
(ii) whether the RPT is in the ordinary course of business; 
(iii) what are the business reasons for the Company to enter into the RPT and the alternatives 
available to the Company, if any; 
(iv) whether the RPT would affect the independence of the Directors/KMP; 
(v) possibility of the ratification of the RPT under the 2013 Act and the Listing Regulations, 
including the reasons for not obtaining prior approval of the Board/Audit Committee, the 
relevance of business urgency and whether subsequent ratification would be detrimental to the 
Company; 
(vi) such RPT should not lead to a conflict of interest for any Director or KMP or their Relative(s) 
or any other Related Party of the Company, and in this regard, the Board and Audit Committee 
will also consider the value of RPT, the financial position of the Related Party, the interest 
(direct or otherwise) in the RPT of the Director, KMP, Relative of such Director/KMP or other 
Related Party; and   
(vii) any other factor that the Board and Audit Committee may consider relevant. 
 



 

9.2 The Audit Committee and the Board shall have the power to investigate the RPTs including 
seeking outside legal and professional advice on any RPT. 
 
 
10. Transactions which do not require approval of the Audit Committee or shareholders 
 
Subject to the requirements set out under the 2013 Act and the Listing Regulations, the 
following transactions shall not require approval of the Audit Committee or the shareholders: 
 
(i) any transaction that involves providing reimbursements or advances to a Director or KMP to 
meet expenditures in the course of his or her duties as such Director or KMP of the Company or 
any of its subsidiaries or associates; and  
(ii) any transaction in which the interest of Related Party arises solely from ownership of 
securities issued by the Company and all holders of such securities receive the same benefits 
pro rata as the Related Party. 
 
11. Ratification of RPTs 
 
Ratification of RPTs covered under the omnibus criterion may be approved by the Audit 
Committee/the Board in accordance with this Policy. Ratification of RPTs can also be done in 
accordance with the provisions of the 2013 Act. 
 
12. RPTs not approved under this Policy 
 
In the event the Company becomes aware of an RPT that has not been approved under this 
Policy prior to its consummation, the matter shall be reviewed by the Audit Committee/ the 
Board. The Audit Committee/the Board shall consider all the relevant facts and circumstances 
regarding the RPT, and shall evaluate all options available to the Company, including 
ratification, revision or termination of the RPT. 
 
13. Disclosure and reporting of RPTs 
 
The Board’s report to the shareholders shall contain such details of RPTs as may be statutorily 
required to be reported. Details of all MRPT shall be disclosed quarterly along with the 
compliance report on corporate governance, in accordance with the Listing Regulations. The 
necessary disclosure/reporting of RPTs shall be made to the Regulatory Authorities as required 
under the 2013 Act and Listing Regulations. 
 
 
14. Disclosure of the Policy 
 
This Policy shall be disclosed on the website of the Company and a link shall also be provided 
in the Annual Report. 
 



 

15. Compliance with the 2013 Act and the Listing Regulations 
 
In the event of any conflict between the provisions of this Policy and the provisions of the 2013 
Act / the Listing Regulations / any other statutory enactments, rules, the provisions of the 2013 
Act / the Listing Regulations / such other statutory enactments, rules shall prevail over this 
Policy. Any subsequent amendment in the 2013 Act and Listing Regulations shall automatically 
apply to this policy.  
The policy shall be reviewed by the Board of Directors at least once every three years or as may 
be prescribed under the law/regulations and updated accordingly. 
 
16. Publication of Charter/Policy: 
 
A copy of this Policy is available at www.colgatepalmolive.co.in  
 
 
As approved by the Board of Directors on January 27, 2022 and effective from April 01, 2022. 
 


